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LONDON UNDERGROUND/METRONET ALLIANCE

Background

Hydrotech initially listed on the ASX on the premise that the Company had
a commercial relationship with Metronet Alliance (MA).

Prior to that in March 2006, a test installation of Hydrotech’s MPS System
was installed at a site selected by MA, being the Walthamstow Underpass.
The test installation at Walthamstow was successfully completed in July
2006. As part of the initial Agreement with Metronet, the MPS system was
to undergo continuous monitoring for a period of 12 months, at which
point after efficacy was proven; Hydrotech would then begin the process
of tendering for additional works within the London Underground Network.

In July 2007, Metronet announced it was in Administration. This clearly was
a significant challenge for Hydrotech as we were very optimistic that our
professional relationship with MA would develop due to the overwhelming
success of our first installation for Walthamstow.

In November 2007 Transport for London, the ultimate owner of London
Underground, stated the importance of Walthamstow Underpass, in its
capacity to allow 13 million passengers per annum to access the
Underground Station without the need to cross a busy intersection.
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Hydrotech is very pleased to be able to state that without the use of our
technology it is highly unlikely that the Underpass would have opened
due to the chronic water ingress problems faced by the Metronet
engineers. However, due to the administration of MA and the difficulties
facing the operators, additional work to Hydrotech was not forthcoming.

As several months have now passed, MA is now out of administration.
Several high level meetings have taken place and Hydrotech can now
look forward to working closely with MA and London’s’ second operator,
Tube Lines. This change in outlook for business potential in the London
Underground has transpired following recent meetings held with MA and
Hydrotech senior executives.

Looking Forward

MA has tabled several key points to Hydrotech, which the Company
views as very positive, being:-

¢ MA will put in place an agreement for the ongoing maintenance of
our equipment in Walthamstow and beyond.

e On the 16 June, 2008, the final acceptance and sign-off by London
Underground of Hydrotech’s technology is due to occur, which will
allow its widespread use within the UK underground rail sector,
subject to cost considerations.

e Concurrently with the 16 June, 2008 acceptance, Hydrotech has
been informed of 5 new installations that the Company has been
invited to tender. The installations cover many areas, including:-

New concrete structures
Existing brick structures
Stations

Running tunnels
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Hydrotech engineers will submit pricing proposals for the initial 5
installations before the end of June, 2008.

Hydrotech is fully committed to working with Metronet and London
Underground. This involves developing a long term commercial
relationship and assisting where possible in the development and
installation of our advanced technology for the removal of ground water
from high value assets.
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Selected recipients of Hydrotech Europe Proposals

¢ Network Rail
Langford Securities
Amscott

SPT Executive
Transport for London
MSpace

¢ Next Clothing

In the UK, proposals submitted and in the pipeline total over 18, and have
a contract value of over $7M AUD, which does not include Metronet. In
relation to this, the Company would stress that many of the submissions to
date are part of larger installations, and are not to be viewed in isolation.

For example, in the case of MSpace, our proposal represents a price for
the installation of MPS in one unit. To put this in better perspective,
MSpace is a property manager of Network Rail that manages railway
arch units. Hydrotech understands that there are over 10,000 such units in
the UK. Furthermore, prior to our recent discussions with Metronet, we had
discounted the Metronet contribution to Hydrotech’s potential revenue to
zero, until we fully understood the impact of the administration, and the
relationship post that event.

As stated above, Hydrotech is delighted to announce the renewed
interest in the Company and its technology by Metronet and London
Underground.
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Phillip Gray
Chairman
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le Transport for London

MNew subway and ticket office opens at Walthamstow Central station
22 Nowambser 2007

Improved salely and accessibility part of massive nvestmen!

Passengers usng Wallhametow Central slalion are set for fasler, safzr and Theza
Ezler jourreys with a programme of Improvements naw complate and ready for im provements

will greatly

Underground. bus and Mabional Rail vsers will benafil from the improvements, imPrD'\FE the
wiikh &re part of Transpor far Landen's {TIL's) £106n Investment In Lendon's — Safety and

lranspart nirasinclurs. convenience of
The improvemnenis al Wallhamslow includs: YaitnAmMaw
Central Station
Mow oSy aecoss suibway Inklng b, rall and s tenminals one L Iinggstone, Mayor o

Erarged fickst cffice, wilh exlra licksl i=suing facilities
Erhancad passenger salsly including new COTY and Halp poinls

Walthamstow Sentral s & major transporl inlenchange, with mare tan 30 par cont ol LUndeiground usars
tranatarring to and from bus sendices &t the statian.

Ezlora the Improve ments were underiaken, accese o 1he be was through the Busy National Feail station
lickaling area.

These works will make greatly improve the exparience lor e 12 milllon passergars who wse Ihe slalion sach
yaar.

The hMayar of Lendon. Kan Uvingstens, sald: "These improvaments will graally impeove tha safaly and
cormenienca of Walhamsiow Canlral Slation as a kay arspor inlerchangs.

"They are parl o our crgaing ello to improve pubdic ransped in London,”

John Doy, Landon Underground'a Yiclona line Manager, said: "We want 1o ensure cuslomers can use this
irlerchangs quickly Bno safely 1o 85 parl of sir [ourney.

“The raft of Impravements we have urdetaken will De & huge Denelt 1o custamers, & twill save vauable
tirma on journeys, and help ensurs Lheir salaly,

"Furlhar im provemanls are planned on the slalion, ncluding slep free acoess 1o Lhe licksl hall being Inslalled
naxl yar.”

TIL i inwssting 21060 o improve and expand Londan's transparl network, cver ball of hal of Bedig spenl an
The Tube

The =tation haz also kad an electronic water sxclusion svetem instalisd, which will protec: the oncrets
structurs e walsr damage. Ths is 1he licsl ime this lechnology has teenuzsd n he LK

Pictures of official cpaning of the suway ars avallabls on request
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